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famr afprg | afesma wuer genfad Sifew qar sAfaeears a7+ fafe=

TR AN TS(HT TR BAAITHT ATSTH S, |

FIART ATAT TEAEE

Q. HEART IEIT AR HRTAT TAT Tl TATTHLA ATATTAATEEHT AR THRATATS
= fa ¥ |dSil (BEquity)@RTHIRT ATaede qardRes qarR TR Al T9
THAT 3RS A3 |

R e ISIEET TR AUTAEETR]  ANHIATE qHSH T HEIHA  ATUehT
HaAT BTSS! ATURUNH! FATAATH] FHAT (AT BTl [AHISATs Jre=rd
TRUeRT ATATSTHATEE R AATIRT AT Araeaed fad sawaraaay s{of syfaer faare
T |

3. I IevT UTitder AT AT qa1 F=aRieed Heraesd qd faer 1
NIGN

¥, YNl (Equity) IEATATH] AN FAATER qA7 AT qIT ARieed faxir
HEITEETR] AEHTAHAT Th @Sl 9 (Equity Fund) TATIATHT AT THAT SRS

ECICRN
Y. FHEETR FREARAS ARG ®IHT gig T9 AHRders geaifad gfaed fam
ERISHIEIREE N

% IR fHAT ATqalg qAT YAUAR AN qHI-IHIAT fafqe qied, T,
ATAATE, TS ATHTSIAT T8 A |

9 s=mited Funding Agencies /InvestorsaTd ST A=aitgd HIT AT
T 98l T HrATs (MR=awar f&d, al Sosde® AT T T AT g |

5. FHEAE AU PhuTddraeEdrs [@al-gidl, WRaal Ud qreell sArgTer i
JIh AT GaeT JUITeliehl Ta<dr T |

Q.  HTIRTA HUMHA, YRERTAT TAT STATHIEAT TAGAH AT ATk FAThATIREATS
ECEINECE

N AT SARQNIA ¢

TH HFET GHSTHT ATHT Iuteafq fafi= |reasere sErse Ausl § | Faarad
qHlg AURRATATERHT ATqh THTSTIITR! IaZanac (Corporate Social Responsibility)
frate w1 faf= arafes Bharearadr gove g5 ged &Ar Beanele 2w 3

T FAHT AT GUIET AATHT qbrT GTSAHT TEANTT FITFHAT AT TR IR

FITHAT &, q4,00,000/- (F&XH & I=F TG HA) STEAT TR0 T qHe fafgqe
IETAT G ekl T |
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FANT T

FFIAT TURAR, JeRsal qaT Aqed U 9 [q9gHT @eEl gfqagardrg Heaaeiy
T TWH &99 Business Initiative Directions o @&¥Hrars International Arch of
Europe (Gold Category) Award -2014 3¢ RN THT 3 |

T R

TN qEEAATE q&I AR Al A AT TAraiae®s Forad TRIEH B |
URERTAT qIT FEINTT qUMAAATE FFIAIR] AT IRl TAAT ATAT AFHI TRV
oTRT el fRear BRamelier § | 778 Gead®T HIATRl ToTde a7 FHATIEEE! TN
YN FUUaA Frel{rg gaedr 090, fAfd 2090/90,/03 a1@ R TRUH & 9+
FFHrel Corporate Governnance FrameworkfH{d 0% /09/9% aT@ @R] TRUH 3
| FHFAIH AT SMgHe® A TH, FREARAS Faeqd T4 qHATERd  Ald
fraRTHE®s Foarde Afafder qvd T @] T% AUHT T | HHAH PhaTFATIES
T Hed ARl 97 RIBRATATE®H] FHAT [8d ATET oA AU-AHTR] FTCHT
T=ATTd AT Fe Ioo Gddbdl ATATSS ATTH & | TG TATSTAHT AT HEIHTAT
TATAF AT TIMIPRIED AHATAT JaTdH AAldes hATRTA Tedl S |

1) SEH aeaTd AqMATd (Risk Management Committee)

() AGTIUET AT (Audit Committee)

(3) HHEN FELATIT JIT HAT FigdT FiHTT (Human Resource and Compensation
Commmittee)

FFIAT TRERTAT AT TATRITEdTATs AT T THIAH G TF RIS a4l
AGTIRETRT Yidaad Fraiead AfAfd T F=ras ARITHT Sahd T TGl [HATTe 3
|

AT GIATTHAT AT 3THT T Il BRI ¢

UIe[a] FoToleh JAITH qedAd AATATAR] ThHaTE FaHiaed T g1 Jearaa =
TARTST AUSRIH AT A Heradepl (Afd 3099 /99 /3R qoaTe qedr=d =T THIRT
e, T =TT TAT AT AIAAT AT debl dhare gfaffae T deatad
Sdeh YATE IHTRI TITHHT Flel FAATadh] (did 309 /05 /35 q9die qedrdad AT
IS ATIHIAT, AT AT FRATHT ThaTe Fiaidiaed THgT = THAAF GSHTh]
AT el fHfd 2099 /0% /3R IFaTE JeITdE 21 ALAA] HHR ST, HIA
T qGT GGG HIHAT FATAAHT Thale Fiardraed T * SIS ATIhIaTH
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%{ swefaga arr a9 faer FEAT fafaee

TIATTAT HeTo@T o=l Fraraas ffd 309 /93/30 #1 T7aTe A1 AR A= qa
ity fawr Fearer dhere gfdaiiae Tgd = AT HHR SThRIHl TITTHT ARTRKE
AT Bl FATT 09 /9R/3% Bl TAaTE =1 THEW @A TH HFIAIhl YA
GTRfTHT AT gTATH @ | [HadA qeeies A1 T JUSHI, 21 &b JHTE 0T,
A JIUAAS IOkl #T ALAMI HAR ST T = JTHAR GEhled TH  HFIATA]
TATSAHUHT ANTRTAIT T8 HTALHT &lfaeh dvarg A9+ T I ATewg; | AT, Foreleh
AiAfaET el TEANTHT I HATATH] qhaTE Fidiged Tq g4 araa A1 ITei=
fpei arfrent warar fafg R09%/5/3% A1 a¥H 995 A FsHaATE IAT HAATATH
aferd =1 AT YEIE TH FAMAA AACH B | AlHd GASIA TH BFEIAR] AT
QATSAATH TNTRTAY (T TH ATHIH] BTlach graela AT T g =ATawg |

AGTINEF

ATF. R0 /ORI HHAIHl feard [haATaehl @I HFIAIh] dal alte AT
TRt furreifeR ot Srms SUAATs FFIEr Statutory Auditor fafR T SETETE
QTN P WUHl & | I ATT AT HTAIhl AGTINeTT T FEedar =
HETA@TIRI ST hh] FATATATE @A ETheh! HRhepl AN TRIHT AW IRIUHAT ATES
ThTSare H1 elms IYATes § [Tgeh T URTHIT T GUHT B | GHET SqAH
FEIAR] ATANE A@IIRIETF AT Thrgrave AT fasrar s iy Teque! foar |

ITPT AT (Teb (AR

HIIHI TG AN ATROTGETEE TR Ud 9T fgaigs sreare fafa 093 918 %
T [GUHT TRdl FTHINTH SERE drasiae [ehred fafd 09 #ifde 93 Taq9re
FldeE Q2 TAGFH TUHR 937 | ¥ AT [AChITTHT  TaardRuTel  AT9d
FEATHTAT TET T BT &, XY A FRIaRehl ATIa JIed JUH & |

TIAT gfairer waaa:

FEIHIH] FHERATS [Sal SRAT T IT TATAHRT TS Ie9UA HFITl GTHET TUAT
T AT TGN FAIATIART AT YA e ARl Finman Accounting Software @78
Enterprises Resource Planning (ERP) Software @ qUiEdd IIqedmdy TRAGHH &
| ERP Software #I Customization @ &M@ fAeea? &qHT oAfE TQRUHI & | 1Y
AT Giafg TAATs 99 AT T8 THATTHRET B ST ASTUH G |

dY4di< AN
T HFAIRT Ie9T TIcAehl AT Joael 97 AYcde] ®Il Fean TATS g AT

N o o a o o ~ C
HeldHlde®, AdAHlel dXcpleb]l d+slrddliqepld, A4l <% a_OF, erd el <Iuitglepl epldletd]

HETA@TIRI&Tehehl  HIATAT T MIdHR] (MAHAETT [Aeprageaar el dur fageft 9w

P Jlaaed 0% /9 s 7. - -
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YEAE®,  HFARl  Aq@Aed, TAPR  (Hags, q91 T gEg 99 qeqd
WWWWWWammlm%WWW
TATIAHTH  ANTRTAHRT AT HFIARATE  FEBN  ATTRAIT  HFIAR TR0
FHAREE ¥ A0 FEANeEde FHIA [HeR0 Tl A& JIadl AT a@raTHIHT
mamawq&wﬁwﬁwmlw&mwﬁwm?ﬁ
TETATIE®  BFIAIUT @IS HUH! Rmafasarges A efds gwars q T8
ARTHT fa AT Aefe®d FEEar ¥ TednT FaH @A TUe T4y | FFArd Jerds
AT, FFIT ATIRATI TF G TeH FHAREEATE TARTAT HET{IATIETeh] TAATCHS
TedATe, q¥RTT T TEANTeTE Tad AN [AITFH AT fqgd @ 9 gidagar =k T8
gifceh FAAAT qAT ATHR Ah g | A<AAl, THIH SARAD [IITAT TR
FITTE®HT AR T GHTHFRATE AT TETITHT AN AR TG AT A

g e |
g IETT |
AT QIATTR! THRATE
fufa: 06 Ty RY¥ AT 998 Al
qeqE
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FHHIAT U, 0%3 B THT Q0% Bl IUTHT ¥ FAARB I9 faewar

q) AT FSHhie T (AHIRY TRUD THH :
AT, 0\RI9R HT ATHIYT fHaRor BT ATRT J&Ta TRUHT 7 |

) HA TRTH TAR =T e
AT ATHAT FFIAIA Fel TARET AR TN B |

3) AR GEI® HFAT T (e ¢
FEAA THIET ASTHAT Tk WETTb HFA] TIMIAT Wbl § ¥ IIhl oA
aufa fergaeer I |

¥) [T dtd ' FEAR AR SOREAeed  HFEMEE 9qdeE  IRIGH!
SIGEICUE
IR IREAEE FFIAATS ETAGTH TXAT Bl SITHBRT FTA RIS AT TP

Eoll

Y) fara e avurT el gSuide 9T URIUPNeed  [dUdl  §iaTE
SIAREH a0 T FHAH SR FRIEARAT ANEE g qUHl JT T
AT FeEare FFIe T TRepl ATHRRT
AT T, ONIVR AT FHFIAHT FoaTdeh qIT TRMIPRIER HHIATH AR @R T
AUH T | FouTaddh GTAGHAT T8Td T8h] TENIFRIgs  HFI-Tel  TEIs
RRGAT AT IRR TAT A [bTaeERl YAl FTAT TLAATH G |

%) PG T GRRIAEEAT H GodTde qaT Aol ATl AT
TR @THDT TRHAT ITAH TRISUHN ATHNID FaIT

TG FEIAT e ATTHRI GoaTARATE FFIACATE ETAGFH YTl g ATTHT S |

9)  FHEEI ATFT A ATh GRE TPV fqaxor .
ETATEH HEIATS ATHT TR ATl @R T B |

5) AT (I guelrel fasqa e :

P Jlaaed 0% /9 T 7. - 93-
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%{ wataga a9 faerw FeAr fafads

[ dRT =0 quTeilel  Afaikeh ®F|HT THERR] Td 9e0d  AT=<Ked
[T JUITelt TEHT & | TR ATNT BFIATHT ToaTeqeh T AQ@TI &9 Jrafd,
SifEgd Seaedrds Afafq ¥ FHERT FaLad 9T da1 giadar qafa TH G |
FEIATR] ATARE AGTINET FIA FFIAITET AT [T AR T TR
B | FATAT TRATA® ATGF T [t aaaet], FH=nr (&ar oad) A,
AMIF g d9T @R fAfAIHTEer R0%5, o@T Al (Accounting Policy),
AT I GOl qAT AT AT qAqT F RS TaR TR AN
RUHT B | TFHT AlTTh ToAAd UA, HAA TIT A9 IIbRATE I [HQTehl
ATITHT TET FFIAT BT T ATTHT G |

(aY o C [aN [aN o0
Slirclieh [AUdAY el HHIARIKT  dAdlo ] AR HFEAHET  FoaTdAd  GrATq

TRIFNIEE AT SeTdHhl ATHde® ShATTT EH B |

AQTIRIETTT FTALQ:

@A QORI FAtAd ®OHT ATe @I T ¥ SN
AGTITETeT Giqaed Ash @IIequ qrafaars J97 T aaedy fAarsues g |
APl AAaT TF AT ATTH  AQTIRIA Giqdad, ®FAhl B JUITeATehl
I ATATRA, AT Q@I Giqaed IR THT FARA T AT Il
afed T=aTeres AATTHAT T9T 9 TRl G | THIET TUHT QIO FrHafaes ¥

AT ASF TAH G |

SRR EIR IR E I

SiEaH gy AfAfae faemm sifgw gfe=ma qar sgeaeqrad F¥e=gHr I9g<h
JUTEIeh [qebTd 4, SFAa«igs araadr [fed e qfe=rd T e

FAATAAH] ATAYTF VNG TR ITH, AGHB Aberd, HeATsd, AI=0T qa
AT AT BA®RA TH, FHAS (A SAMGHB  [GeAq0r T9  qOad
fraaaeRT eraare AT TRUHT A MeT aaiTTd #TH AT A9qUh! AT
SEaH FAARIOTR IUTTEEH FHIET TR AT AT T FA1ad ATATTATS
IUA RIS FaIT [HATSUh! & | AT JUAT JMEH FaqTaq qiafda %
AT TS TFH B |

RICERCHIEEE IR IR EL2 IR BRI B
J9 AHAA FHAN FaT Od  [AEHEE T AT ara T dr. dede a9
FHANERH g [awradr Afdieh FFIATR Ie9d Felsal dar  Jiadrel

[T T ATAAF T R Fied d=resd AAITHT T T Tehl & | FHIET
AT AT ML JAT HFLATIH AATTRT % T T3k TaR G |
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R) WA AR FHA HALIATIT @bl [qavur
FEIAH! AMGH TT 0RO AT AUH He AALATIT G [FT THINTH TEdl B
FHATRT T &, 9,9%,0%,¥R%I33
FHAAT qaTAT G ® 32345, ¥5¥19%

SET %, 4,0%,%%,2901%%

90) WEIAHT FHHATTH! TIHEEH! ATHIAN, [Aoleed TG Tl IR HE, Wl
qar giaer, @ gafad W@ FH FRAES fgaw 7A@ atafae £ G
feumr 9T |repr faeR:

FHEIATH] A@TIRIETI ATAITHT FeTeleh AHITHT IBTT THINTHH 3 TATISATARE R
TETIPRT EAATR & T Jele®d AWM FH(TH o5h o [FAFTTEr
ISF AT I THHATHT G |

*.9. ™ 9q W & 9T THH
Yo g&m | ©
q | o WY T AR 9% % 4%,000.00
R | AR A T B %.5,000,00
3| & THEW grEd qa 3 %.5,000.00
¥ | A SR G T4 GATSTH 9 ¥.35,000.00
4| T JATT GFAT FCICEE 9 %*.35,000.00
% | IEIRST ATIRIT 49 93 Y ¥.30,000 00
9 | AT BHR BT 74 T 3 ¥.43,000.00

I FHiqare ATk J@IIes, a7ed  o@raeieu e gHadre qred
Jiqaede® @a ®IA] [G&Jd a9 FARd W goardad dAiaars GEmd!
AT GRTE I T TRTHT B | A, IR AR TSepwr fafae fawmr faeqd
AR 9T THH] AT ATAITRATATAR  FFIATH TR dRIEEdrs  aad
ATHAT T TRUER |

9) FATESD, I GoaTdd, FRAGRI TH@, HFIAG ATTRIT QARG a1 fastent
ARTehehT AR AT ST o T@epl ¥, PN a1 Eod G HHIenE b
THH RIS Sl HY H R
F T FERTIT aebl THTR |
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SAfaga A AT (AP AT fafads

ThTAT MRUHT QI AT T Glaar 364

ToaTdd, o qoardd, FRHGN THE 97 RiaeNeedrs A1.d 06919 AT

(F)  HFATH] gouTeleh FIATTH] TEHAT AIHITHRT AT T GHATAREEATS
9fq d5F & ¥,000/- d&F AT TS T TRUF B | GoaATeAb RATAT
¥ QrAfaE®AT I IIIh THISH o &% 9T & 9 TRUH § |
TAE AT qIT dETAdew  AEEad d GiAlqeeHT &
%.93,9%,000 /- &% AO] @9 A@I3T TUH G |
T QAT | 9T 9QiRa
*.9. HeTeThep! ATH L SoF T W | Fewowar | B o ed (&)
() FH (F.)
9. | o7 Torw fRAIR & | e 55,000]00 33,000(00 930,000]00
R | T THIRY qETeET qa 33,000(00 3%,000|00 %5,000|00
3 | ORI I 30,000|00 43,000(00 33,000(00
¥, | THEW] GrERd LES 30,000|00 4R,000100 33,000|00
Y. | WERA T T %5,000100 | 9,25 400|100 3,%%,400100
% | o W 9eR favaswAr | 95 \9%,000100 | 9,33 000|00 3,05,000|00
9 | ] AT HUSTT 99 959 33,000|00 | 9%5,000|00 950,000|00
5. | &% 9 gEmE 79 e 3%,000100 |  q%R,000|00 455,000100
e | = IS WUHET | U G 30,000100 | 9Y9,400100 9\%9,4.00100
qo. | &1 FEAT FHHR ST qq g 30,000|00 30,000|00 %0, 000|100
9. | #f1 W H GG 99 e ¥0,000(00 35,000]00 %5,000(00
ST ¥ Y,000100 | R 33,000|00 93,9¥,000(00

TR H I ETATs HBMT TRUH! qAs HAT TAT GIAETHl IHH

q)

FHFN THE T LT FHEH! TaNdhReedls Thid TR
qIeATHe, AT AT TRl THH BT THITH Teehl B, |

Q. FIHRI THE T, 2%,30,504100

LAY FHART & 59 55,4133

QURITh qoel, Fdl 9T FqaTEEA] TATAd B ATAR HT BE T AT FThTH]
T el 8l G |

1¥) TARGAREA IORIAT bl Tkl ATHINH! THHA
AIRTAT AT TEhT ATHIHRT THH THTH |

P Jlaaed 0% /9 T 7. - 9%-




%’ SAtagd AT 997 faerE FEAT fafads

Hydroelectricity Investment & Development Company Limited

9¥) THT Q¥q STHITTH I @iKg a1 foshl TPl fqex:
T faTIAT T FEHEE @9 TR AW 9id 9rETeE @ied TR S |

9%) T QY THINTH IFIg FFAT A9 Tl PRI [Fa

AT FRMER T TR (qATGeTHT qUH PRIER da8h wFHT TT 3053
%1 ST 994 AT AfGT IER & HRIEAR ATH G |

99)  FHHEAT U qAT JAAA BT THITH Foarad FAfqel gfqagaqr garsq o
F B

GATST I 7T Fel FRT AT THTH |

95) o AP FE® :

AT GATSH I (9T T |

9R)  AGIIAEY YIGIGTHT e PRI ool AP AU A IR AT ATATTeh!
gtafear :

AGTITETRb] FTIGTHT ATHTT TR(AH] BRIT Wbl T Ith b hIdeEdATs
AT AFATTHT GARA T G FrH(qeTe GERH AN ATqTITTS

e fag afepuerr 5 |

R0)  WHET TEAT TR

JiaaTaT Sedi@d FRIERATS qAX I T FRERdS o HHHel THAT T
OQF( Y ﬁ NN §|

1) FEAR AT HHET FAEATI:
THIEAT 9P UG HATTAFHHAT THE FRAFN Aldhd aled TH HFIAAET Ii=

ST TITT T g5 ST FARAIA FR AR FHARES (qgch TR AT Il
¥ FFIAIH] FHTSHE STATATAR JaT FRFT B AT FHANES BT TEH B

|
T HHAT FHARIGEER FIMAAE qqT Fdfaes ATl de [aaTsd, FHrawTe]
FTT FETEA TH ATFITF I GSATCHS GRAAT T XAl qaEIT, Hraaay]
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THINTH Tra{ad Ugehl HIH, Haed, IAENIE T ATIPRbl Faed TRUH o |
Al Toh q8e® ol WqAINTdTene 9fd Tl AT T q&9id STarafae
HFET IE FITANTATCHE FUTATATE TEqfel A =T T8ehl 3, |
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* Banskota & Co.
WET '2’“3 EFFlFﬁ' g}?artered Accountants
HEE THREUSUEH

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS
OF

M/s Jalvidhyut Lagani Tatha Bikas Company Limited

(samman

We have audited the attached Balance Sheet of M/s. Jalvidhyut Lagani Tatha Bikas Company Limited as at 31
Ashadh, 2072 corresponding to 16" July 2015, the Statement of Income, Cash Flow Statement and Statement of
Changes in Equity of the Company for the period ended on that date.

As per the pronouncement of The Institute of Chartered Accountants of Nepal (ICAN), the responsibility of the
preparation of the financial statements lies on the company's management and our responsibility is to express an
opinion on the financial statements so prepared. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement

presentation.

We conducted our audit in accordance with Nepal Standards on Auditing (NSA). Those standards require that we
- plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. We believe that our audit provides a reasonable basis for our opinion.

)

We report that:

1. We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit.

2. In our opinion, proper books of accounts have been kept by the company so far as appears from the examination
of those books.

3. The Balance Sheet, Profit & Loss Account, Cash Flow Statement and Statement of Changes in Equity dealt
with by this report are in agreement with the books of account.

4. In our opinion and to the best of our information and according to the explanation given to us, the Board of
Directors, the representative or any employee of the Company has not acted contrary to the provision of law
relating to accounts nor caused direct loss or damage to the Company deliberately.

5. In our opinion and to the best of our information and according to the explanation given to us and as shown by

the books of the Company, the financial statements read together with accounting policies & notes to accounts

v have been correctly drawn-up so as to reflect the true and fair view of the financial position of the Company in
accordance with Nepal Accounting standard:

a. In case of the Balance Sheet, of the state of affairs of the Company as at 31* Ashadh, 2072
b. In case of the Profit & Loss Account, of the Profit for the year ended 31* Ashadh, 2072
¢. Incase of Cash Flow Statement, of the cash flow for the year ended 31* Ashadh, 2072. L ‘IL

-

SHailendra Uprety

Date: 2072/07/01 Partner

Place: Kathmandu, Nepal Banskota & Co.

P.O. Box : 5637, Kathmandu, Nepal. Phone : 01-4440935, Fax : 0977-1-4440928
E-mail : banskota.ca@gmail.com
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Jalvidhyut Lagani Tatha Bikas Company Limited
Babarmahal, Kathmandu
Balance Sheet as at 31° Ashadh, 2072 (16" July, 2015)

Current Year

Previous Year

Particulars Schedule NRs NRs

ASSETS
Cash & Cash Equivalents 1 8,615,634,776.35 8,762,642,277.13
Prepayments and Accrued Income 2 29,801,789.57 30,781,182.90
Other Assets 3 2,601,000.00 3,750.00
Investments 4 86,400,000.00 8,400,000.00
Loans to Business = -
Deferred Income Tax Assets 475,281.00 338,609.00
Non-Operating Assets - "
Goodwill - -
Intangible Assets 5 922,424.53 63,942.93
Property, Plant and Equipment 6 12,906,456.44 9,350,045.42

Total Assets 8,748,741,727.89 8,811,579,817.38

EQUITY AND LIABILITIES
Trade & Other Payables 7 1,354,425.88 911,848.42
Other Liabilites & Provisions - -
Deferred Income - -
Corporate Income Tax Laibilites 2,066,274.73 4,328,465.71
Debt Instruments - -
Provisions 8 338,945.02 163,706.67

Total Liabilities 3,759,645.63 5,404,020.80

Equity Attributable to Owners
Share Capital 9 8,000,000,000.00 8,000,000,000.00
Share Premium - -
Convertible Preference Shares - -
Reserves and Surplus - -

General Reserve 10 308,996,416.46 241,235,159.32

Retained Earnings

435,510,384.80

564,602,028.26

Deferred Tax reserve 475,281.00 338,609.00
Total Equity 8,744,982,082.26 8,806,175,796.58
Total Equity and Liabilities 8,748,741,727.89 8,811,579,817.38

Schedules 1 to 18 are the integral part of these financial statements

Contingent Liabilities : Schedule 16 As per our report on even date

CA SHaiIendra Uprety
Partner, Banskota & Company
Chartered Accountants

Deepak Rauniar
Chief Executive Officer

Mukti ébd h> N>eu 5ane
DGM (Finance)

Ramesh Paneru
Senior Account Officer

Meg Bahadur Bishwakarma Parakram Sharma Ram Krishna Pokharel Yogendra Gauchan Ramsharan Pudasaini
Director Director Director Director Director

Rajendra Kishore Kshatri
Date : 2072.07.01 Chairman

Place : Kathmandu
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Hydroelectricity Investment & Development Company Limited

Jalvidhyut Lagani Tatha Bikas Company Limited

Babarmahal, Kathmandu
Statement of Income for the year ended 31t Ashadh, 2072 (July 16", 2015)

Current Year

Previous Year

Particulars Schedule NRs NRs
Interest Income 11 530,437,878.09 638,012,790.52
Fee Income 12 4,231,070.75 3,675,000.00
Dividend Income - -
Net Foreign Exchange Gain (Loss) - -
Net Gain (loss) From Disposal Financial Assets - -
Other Income 13 109,033.33 94,400.00
Total Revenue 534,777,982.17 641,782,190.52
Employee Benefit Expenses 14 11,406,426.33 7,965,955.76
Financial Cost - -
Depreciation and Amortization Expenses 6 3,140,567.48 2,525,784.23
Operating Expenses 15 15,889,697.88 12,068,917.09

Share Issue Expenses
Provision For Losses

Total Operating expenses

Profit Before Bonus and Tax
Staff Bonus

Profit Before Income Tax
Income Tax Expenses
Current Tax
Previous Year's Tax
Deferred Tax

Net Profit (Loss) For The Year

20,228,218.80

50,664,910.49

22,560,657.08

484,113,071.68

619,221,533.44

484,113,071.68
145,306,786.00
145,443,458.00

(136,672.00)

619,221,533.44
185,767,915.05
185,898,098.05

(130,183.00)

338,806,285.68

433,453,618.39

As per our report on even date

CA Shailendra Uprety
Partner, Banskota & Company
Chartered Accountants

Deepak Rauniar
Chief Executive Officer

Mukti Bodh Neupane
DGM (Finance)

Ramesh Paneru
Senior Account Officer

Ramsharan Pudasaini
Director

Yogendra Gauchan
Director

Ram Krishna Pokharel
Director

Meg Bahadur Bishwakarma
Director Director

Rajendra Kishore Kshatri
Chairman
Date : 2072.07.01
Place : Kathmandu
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Jalvidhyut Lagani Tatha Bikas Company Limited

Babarmahal, Kathmandu

Profit and Loss Appropriation Account From 1st Shrawan,2071 to 31st Ashadh 2072

Income

Net Profit of Previous Year

Add: Current Year Profit

Deferred Tax Income of Previous Year

564,602,028.26
338,806,285.68
338,609.00

217,969,316.55
433,453,618.39
208,426.00

Total

903,746,922.94

651,631,360.94

Appropriation

General Reserve

Special Activities Reserve
Revaluation Reserve

Other Free Reserve

Retained Earnings

Debenture Redemption Reserve
Capital Grant

Deferred Tax Fund

Dividend

Exchange Equilization Fund

67,761,257.14

475,281.00
400,000,000.00

86,690,723.68

338,609.00

Total

468,236,538.14

87,029,332.68

Accumulated Profit & Loss Account

435,510,384.80

564,602,028.26
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Hydroelectricity Investment & Development Company Limited

Cash Flow Statement for the vear ended 31% Ashadh, 2072 (16" July, 2015)

Current year Previous year
Particulars NRs NRs
Cash Flows from Operating Activities
Add: |nterest Income 530,437,878.09 638,012,790.52
: Fee Income 4,231,070.75 3,675,000.00
* Dividend Income - -
* OtherIncome 109,033.33 94,400.00
Less: Employee Benefit Expenses Including Bonus (11,406,426.33) (7,965,955.76)
* Share Isuue Expens (20,228,218.80) -
* Operating Expenses (15,785,179.48) (12,039,898.69)

* Income Taxes paid (147,705,648.98)

(Increase) Decrease in operafing assefs:

(201,157,690.21)

Decrease (Increase) in Other Assets including Prepaid (2,641,292.41) 106,672.25
Increase (Decrease) in Operating Liabilities:
(Decrease) Increase in Certificate of Deposit - -
(Decrease) Increase in Trade & Other Payables 442,577 46 703,089.90
(Decrease) Increase in Deferred Income (AIR) 1,023,445.74 (18,314,506.71)
(Decrease) Increase in Other Liabilities/Provision 175,238.35 -
_Net Cash from Operating Activities A 338.652,477.72 403,113.901.30
Cash Flows from Investing Activities
Purchase of Property, Plant & Equipment (6,696,978.50) (1,312,174.01)
Disposal of Purchase of Property, Plant & Equipment , - -
Purchase of Intangible Assets (963,000.00) -
Disposal and maturity of investment in Debt Instruments of Power Proi' - -
Equity instrument of Power Projects (78,000,000.00) (8.400,000.00)
Disposal of Equity Instrument of Power Projects - -
Dividends Received from Subsidiary and Associates - -
Net cash from Investing Activities B (85.659.978.50) (9.712.174.01)
Cash flow from Financing Activities
Issue of Ordinary Share Capital - -
Dividends paid to Ordinary Shareholders (400,000,000.00) (400,000,000.00)

Dividends paid to Preference Shareholders -

Net hi fi o fivii c (400.000.000.00) (400.000.000.00)
Effects of Exchange Rate Changes on Cash and Cash Equiv alents D - -
+B+C+ E
Cash and Cash Equivalents at the beginning of period F 8,762,642,277.13 8,769,240,549.84
Cash and Cash Equivalenis atend of period (E+F) © 861563477635 =~ 876264227713

As per our report on even date

CA Shailendra Uprety
Partner, Banskota & Company
Chartered Accountants

Deepak Rauniar

................. Muktl Bodh Neupane
Chief Executive Officer

Ramesh Paneru DGM (Finance)
Senior Account
Officer

Parakram Sharma Ram Krishna Pokharel Yogendra Gauchan Ramsharan Pudasaini

Director Director Director Director Director

Date : 2072.07.01

Place : Kathmandu
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Hydroelectricity Investment & Development Company Limited

Schedule Annexed to and Forming part of the Balance Sheet & Statement Of Income

X Schedule Amount Amount
Particulars .
No. Current Year NRs Previous Year NRs

Cash & Cash Equivalent 1

Petty Cash Fund - 10,000.00
Current and Call Deposits

Agricultural Development Bank Ltd 5,159,696.91 99,526.05
Bank Of Kathmandu Ltd. 126,613.77 225,236.68
Century Commercial Bank Ltd. 7.002,015.45 8,279,744.90
Citizen Bank International Ltd. 10,197,867.05 9,380,164.64
Civil Bank Ltd. 4,052,520.75 4,691,289.91
Everest Bank Ltd (Operational Account ) 11,112,359.04 766,147.90
Everest Bank Ltd (Dharauti Account) 21,353.67 50,000.00
Global Ime Bank Limited 9,658,279.02 12,817,817.00
Grand Bank Limited 155,510.49 6,549,157.49
Janta Bank Nepal Limited 5,016,541.27 8,294,684.37
Prabhu Bank Limited 11,623.54 96,726.45
Kumari Bank Limited 7.761,140.79 216,182.82
Laxmi Bank Limited 597,405.03 154,647.63
Lumbini Bank Limited 272,757.41 2,769,391.58
Machhachchhre Bank Limited 3,624,077.27 65,358.19
Mega Bank Nepal Limited 195,787.96 79,683.78
NCC Bank Limited 7,539,892.64 8,835,984.14
Nepal Investment Bank Limited 12,257.58 409,739.03
Nepal Rastra Bank 5,462.26 105,462.26
NIC Asia Bank Limited 336,237.67 8,454,475.93
NMB Bank Limited 216,745.39 26,198.45
Prime Commercial Bank Limited 6,188,290.82 5,216,679.57
Rastrya Banijya Bank Limited 5,416.33 144,362.48
Sanima Bank Limited 147,989.51 1,309,423.65
Siddhartha Bank Limited 1,094,570.18 1,273,364.23
Sunrise Bank Limited 10,122,364.55 2,320,828.00

Fixed D i

Fixed Deposits with Various banks

Total

90,634,776.35

8,525,000,000.00

82,632,277.13

8.680,000,000.00

8,615,634,776.35

8,762,642,277.13

Total Balance of Call & Current Account as per Bank Statement Amounts to 89625676.82

Prepayments and Accrued Income

Interest Accrued on FD and Call
Prepaid Expenses

Total

29.676,198.29
125,591.28

30,699,644.03
81,548.87

29,801,789.57

30,781,192.90
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Schedule Annexed to and Forming part of the Balance Sheet & Statement Of Income

., Schedule Amount Amount
Particulars .
No. Current Year NRs Previous Year NRs
Other Assets 3
Staff Advance Salary 2,579,250.00 -
Deposits 21,750.00 3,750.00
Total 2,601,000.00 3,750.00
Investments 4
Investments in the Shares of PTCN 36,400,000.00 8,400,000.00
Investment In Remit Hydro Limited 50,000.000.00 -
86,400,000.00 8,400,000.00
Intangible Assets 5
Software 898,800.00 22,600.00
Website Development 23,624.53 41,342.93
Total 922,424.53 63,942.93
Irade & Other Payables 7
Account Payable 750,743.17 620,119.83
TDS Deduction 486,029.04 220,374.92
Retention & Bid bond Security 117,653.67 71,353.67
Total 1,354,425.88 911,848.42
Provisions 8
Provision for Leave Encashment 338,945.02 163,706.67
Total 338,945.02 163,706.67
Share Capital 9
Authorized
50,00,00,000 Ordinary Shares @ Rs. 100/- each 50,000,000,000.00 50,000,000,000.00
(Previous Year: 5,00,00,000 ordinary Share @ 1000)
Issued
10,00,00,000 Ordinary Shares @ Rs. 100/- each 10,000,000,000.00 10,000,000,000.00
(Previous Year: 1,00,00,000 ordinary Share @ 1000)
Raid Up
80,00,000 Ordinary Shares @ Rs. 100/- each 8,000,000,000.00 8.000,000,000.00
(Previous Year: 80,00,000 ordinary Share @ 1000)
Total 8,000,000,000.00 8,000,000,000.00
General Reserve 10
Opening Balance 241,235,159.32 154,544,435.64
Add: Additions In the Current year 67,761,257.14 86,690,723.68
Total 308,996,416.46 241,235,159.32
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Hydroelectricity Investment & Development Company Limited

Schedule Annexed to and Forming part of the Balance Sheet & Statement Of Income

. Schedule Amount Amount
Particulars
No. Current Year NRs Previous Year NRs
Interest Income 11
Interest From Fixed Deposits Account 527,723,873.30 623,299,431.74
Interest From Call Deposits 2,714,004.79 14,713,358.78
Total 530,437,878.09 638,012,790.52
Fee Income 12
Management Fees 4,231,070.75 3.675,000.00
Total 4,231,070.75 3,675,000.00
Other Income 13
Rent Income 65,333.33 -
Tender & Application Fees 43,700.00 34,400.00
Miscellaneous Income - 60,000.00
Total 109,033.33 94,400.00
Employee Benefit Expenses 14
Salary 5,557,611.00 4,012,450.00
Allowance 3.783,805.03 2,780,789.09
Staff Training 976,912.55 171,500.00
Dress Allowance 202,500.00 210,000.00
Incentives 481,500.00 414,000.00
Leave Encashment 175,238.35 163,706.67
Pf Contribution Expenses 228,859.40 213,510.00
Total 11,406,426.33 7,965,955.76
Operating Expenses 15

Office Rent/Cost of Space Occupied

W ater & Electricity

R&M Vehicle

R&M Computer Equipments

R&M Furniture & Fixtures

R&M Machinery & Equipment

Insurance of Fixed Assets
Communications (Postage, Telex, Telephone & Fax)
Travelling Allowance & expense
Printing & stationery Expense

Magazines and Periodicals
Advertisement & Promotional Costs
Fee, Rates & Taxes (Vehicle/Post Box/Property Tax And Othe
Directors Meeting Fees and Allowances
Directors Meetings Expenses
Management Meetings Fee/Allowances
Management Meetings Expenses

AGM Expenses

Tax and Statutory Audit Fees

Internal Audit Fees

Appraisal & Investigation Cost
Intangible Assets Written off

Security Expenses

Fuel Expenses

Conference and Seminar Expenses
Legal Expenses

Miscellaneous Office Expenses

Anniv ersary Expenses

Kitchen Utensil & Others

Cleaning (Janitorial Services)

Bank Charges

Corporate Social Responsibility
Consultancy Services Fees

1,465,200.00
213,378.71
178,617.26
144,638.50
13,876.05
6,215.00
149,824.85
278,042.26
2,163,059.89
244,469.37
46,421.00
976,710.14
62,320.00
1,592,525.00
192,840.55
1,834,200.00
64,556.07
186,218.00
158,149.00
149,000.00
1,211,885.05
104,518.40
273,794.99
658,767.70
515,690.42
409,060.00
271,495.40
111,907.29
32,470.00
67,805.83
1,320.00
1,685,511.30
424,439.85

1,465,200.00
176,639.56
133,986.85
70,032.60
2,315.00
139,612.02
250,287.58
2,891,238.20
172,245.03
30,050.00
628,813.94

1,232,000.00

1,155,100.00

118,799.23
81,500.00
67,800.00

961,825.00
29,018.40

175,014.18

494,414.52

474,016.81

128,820.00

688,043.42
73,871.49

1,200.00
427,073.26

Total

15,889,697.88

12,068,917.09

Contingent Liabilities 16
Letters of Credit

28,486,182.60
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Hydroelectricity Investment & Development Company Limited
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Jalvidhyut Lagani Tatha Bikas Company Limited

Babarmahal, Kathmandu
Schedule 18

Significant Accounting Policies
For the Year Ended 315t Ashadh, 2072

1. General Information

Following Government of Nepal's decision, Jalvidhyut Lagani Tatha Bikas Company
Limited or Hydroelectricity Investment and Development Company Ltd. (HIDCL) in
English was formally established on 11 July, 2011 under the Company’s Act, 2063.
Engaged in a mission to mobilize funds from domestic and international resource
base to cater to the needs of investments in middle to mega hydroelectricity
generation, transmission and distribution projects, offering timely and quality
services to customers and partners with integrity and professionalism, and creating
value to the shareholders, HIDCL envisages to become the top hydropower
investment company of the country.

2. SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of Preparation

2.1.1 Statement of Compliance

Financial statements have been prepared in accordance with Nepal Accounting
Standards (NAS)and the prevaiing Company Act, 2063 and except where
otherwise stated, they are based on accrual and historical cost convention basis.
These policies are consistently applied to all the years presented unless stated
otherwise.

2.1.2 Critical Accounting Estimates

The preparation of the financial statementsin conformity with Nepal Accounting
Standards requires the use of certain critical accounting estimates and judgments.
It also requires management to exercise judgment in the process of applying the
company's accounting policies. The company makes certain estimates and
assumptions regarding the future events. Estimates and judgments are contfinuously
evaluated based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances. In the
future, actual result may differ from these estimates and assumptions. The estimates
and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are to be
disclosed.
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Hydroelectricity Investment & Development Company Limited

2.1.3 Functional and Presentation Currency

The financial statements are prepared in Nepalese rupees, which is the company’s
functional currency. All the financial information presented in Nepalese rupees has
been rounded to two decimal numbers, except otherwise indicated.

2.2 Accounting Policies
The principal accounting policies adopted in the preparation of the financial
statements are set out below.

2.2.1 Cash and Cash Equivalents
Cash and cash equivalents comprise cash balances, all deposits with banks and
other short term highly liquid investments.

2.2.2 Intangible Assets

An intangible asset is recognized if it is probable that the future economic benefits
that are attributable to the assets will flow to the company and the cost of the
assets can be measured reliably.

Capitalized software and website development cost have been written off over its
expected useful life of fiveyears.

2.2.3 Property, Plant and Equipment

ltems of property, plant and equipment are initially recognized at cost. Cost
includes the purchase price and other directly attributable costs as well as the
estimated present value of any future unavoidable costs of dismantling and
removing items. The corresponding liability is recognized within provisions.

2.2.4 Depreciation
a. Fixed assets are stated at cost less accumulated depreciation

b. Developments made on lease hold property are depreciated at rates based
on their useful life, using the straight line method and grouped under lease hold
development in Schedule 6. The leasehold development shall bedepreciated
in 5 years on straight line basis as per the contract.

c. The method and rate of depreciation used is as Follows:

Category Rate of Depreciation
Vehicle 20% on WDV Method
Computer & office Equipment 25% on WDV Method
Furniture & Fixtures 25% on WDV Method
Ofther Assets 15% on WDV Method
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Hydroelectricity Investment & Development Company Limited

The normal rate of depreciation is applied for the assets purchased on or
before the 1st and 2nd quarter of the financial year. Whereas, for assets which
were purchased during the 39 and 4" quarter of the financial year the
depreciation rate applied is 2/3< and 1/3 of the normal rate of depreciation.

d. Fixed assets costing less than NRs.5000.00 has been charged-off as revenue
expense in the year of purchase irrespective of their useful life.

2.2.5Trade and Other Receivables
Trade and other receivables are stated at their cost less provision for impairment.
The amount of the provision is recognized in the income statement.

2.2.6 Inventory

Inventories are initially recognized at cost, and subsequently at the lower of cost
and net realizable value. Net realizable value is the estimated selling price in the
ordinary course of business, less the variable selling expenses.

However, in case of inventory of stationery items; the amount is directly charged to
revenue at the time of purchase.

2.2.7 Investments in Equity Securities
Investment is carried at cost or market value whichever is lower. However, in the
case of unlisted securities the investment is carried at cost.

2.2.8 Share capital
The company’s equity shares are classified as equity instruments.

2.2.9 General Reserve Fund
Company has appropriated 20% of net profit after tax towards General Reserve
Fund.

2.2.10 Trade and Other Payables
Trade and other payables are stated at their cost.

2.2.11 Provisions, Contingent Liabilities and Contingent Assets

The company creates a provision when there is a present obligation as a result of
past events that probably requires an outflow of resources and a reliable estimate
can be made of the amount of the obligation. A disclosure for a contingent liability
is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which the likelihood of the outflow
of resources is remote, no provision or disclosure is made.

2.2.12 Interest Income
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Hydroelectricity Investment & Development Company Limited

Interest income from investments and other assets arerecognized on an accrual
basis.

2.2.13 Management Fees
Management fees are recognized in the year when the services are executed.

2.2.14 Employee Benefit

a. Short Term Employee Benefit
The undiscounted amount of short-term employee benefits, such as salaries,
medical facilities, allowances, etc. which are expected to be paid in
exchange for the service rendered is recognized during the period when the
employee renders the service.

Company offers leave encashment facilities to its staffs which may be en-
cashed during the service period as per staff service rules of the company and
unused leave accumulated and paid at the time of separation from service.
Provision for leave is made on accrual basis and accounted accordingly in
thebooks of accounts in accordance with staff service bylaws.

b. Defined Contribution Plan
Company contributes 10% of the basic salary of all permanent employees and
CEO; the amount is deposited in approved retirement fund. Company's
conftribution is charged as expenses when employee has rendered service to
the company.

c. Defined Benefit Plan
Permanent employees of the company are eligible for the gratuity payment on
leaving the service as per the staff service bylaw of the company. To be
eligible under this scheme they have to contribute at least 5 years of service.
The company so far has not made any provisions regarding gratuity.

2.2.15 Share Issue Expenses

Share issue expense is one-time cost and the treatment has been done following
conservative practice of charging all the costs incurred during the year in the
Statement of Income of the period when it occurs.

2.2.16 Taxation Including Deferred tax

Income tax on the profit or loss for the year comprises current taxes and deferred
taxes. Income tax is recognized in the income statement except to the extent that
it relates to items recognized directly to equity. Current tax is the expected tax
payable on the taxable income for the year using tax rates at the balance sheet
date and any adjustment to tax payable in respect of previous years.

Deferred tax is provided using the balance sheet liability method, providing for
temporary differences between the carrying amount of assets and liabilities for
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Hydroelectricity Investment & Development Company Limited

financial reporting purpose and the amounts used for taxation purposes. The
amount of deferred tax provided is based on the expected on realization or
settflement of the carrying amount of assets and liabilities using tax rates at the
balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future
taxable profits will be available against which the asset can be utilized. Deferred
tax assets are reduced to the extent that it is no longer probable that the related
tax benefit will be realized.

The company has adopted a practice to appropriate amount equal to the
deferred tax assets to deferred tax reserve.

2.2.17 Previous Year Figures
Previous year's figures are regrouped or rearranged where ever necessary.
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JalvidhyutLaganiTathaBikas Company Limited
Babarmahal, Kathmandu
Schedule 17
Notes to Accounts
For the Year Ended 31stAshadh 2072

1. Fixed Deposits

Fixed Deposits as shown in Schedule 1 consists of "One Year Fixed Deposits"
opened in various commercial banks on different dates. Details of balance of

Fixed Deposits in various banks as on 315tAshadh, 2072 are as follows:

(Amount in NRs)

S.N Bank Name Balance of. Fixed
Deposits

1 Agricultural Development Bank Ltd. 1,230,000,000.00
2 Bank of Kathmandu Ltd 500,000,000.00
3 Century Bank Ltd 475,000,000.00
4 Citizens Bank International Ltd. 600,000,000.00
5 Civil Bank Limited 290,000,000.00
6 Everest Bank Ltd 500,000,000.00
7 Global IME Bank Limited 590,000,000.00
8 Janta Bank Limited 330,000,000.00
9 Kumari Bank Limited 600,000,000.00
10 Laxmi Bank Ltd 130,000,000.00
11 Lumbini Bank Limited 200,000,000.00
12 Machapuchhre Bank Limited 250,000,000.00
13 Mega Bank Ltd 280,000,000.00
14 NCC bank Limited 600,000,000.00
15 NMB Bank Ltd. 600,000,000.00
16 Prime Commercial Bank Limited 600,000,000.00
17 Siddhartha Bank Ltd 150,000,000.00
18 Sunrise Bank Limited 600,000,000.00
Total Balance 8,525,000,000.00

2. Accrued Interest Receivable

NRs.29,676,198.29has been depicted in Schedule-2 as interest accrued but not
received as on 315t Ashadh, 2072. The details of the same is provided below:

(Amount in NRs)

S.N Name of Bank Amount
1 Agricultural Development Bank Ltd 5,833,013.67
2 Bank of Kathmandu 9,976,876.71
3 Everest Bank Ltd 1,062,328.76
4 Kumari Bank Limited 1,478,904.11
5 Machapuchhre Bank Limited 791,095.90
6 Laxmi Bank Ltd. 1,555,232.84
7 NBMBank Ltd. 8,884,932.60
8 Mega Bank Ltd 93,813.70
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| | Total | 29,676,198.29 |
3. Invesiments

Company has made additional investment of NRs.28 million in the equity shares of
Power Transmission Company Nepal Ltd. (PTCN). The total equity investment in
PTCNstands at NRs 36.4 million, which is 14% of the issued share capital of PTCN.

Company has invested in the equity shares of Remit Hydro Limited amounting to
NRs 50 Million which is 100% of the issued share capital of Remit hydro Limited.
4. Fixed Assets

During the vyear company has purchased fixed assets amounting to
NRs.6,696,978.50 and NRs.3,140,567.48has been charged as depreciation and
amortization expenses on fixed assets as per the policy of the company.

The company has procuredand installed ERP system at a cost of NRs. 963,000.00.
The Finman Accounting Software previously used for accounting with amortized
value of NRs 22,600.00 has been written off as expenses as no more future benefits
are expected from it.
5. General Reserve Fund
The company has credited NRs.67,763,663.54t0 maintain General Reserve by
crediting 20% of the net profit earned in the financial year.

6. Provision for Bonus

Provision for bonus has not been made in the current year. As per the provisions of
the Bonus Act, 2030 the rate of bonus shall be as determined by the government
of Nepal.

7. Contingent Liability

Letter of Credit :The outstanding LC facility where the company has made
commitment is NRs. 28,486,182.60

8. Related Party Disclosure

Company has made following transactions with the related parties, the details of
which are as follows:

Transactions with Promoter Shareholders

S.N. Name of the Details of Transaction
Organization
1 RastriyaBeemaSansthan | The fixed assets of the company was insured
(RBS) with RBS amounting to NRs.192,814.90 during
the financial year 2071/72.

2 | Employee Provident | Company contributes 10% of the basic salary
Fund (EPF) of all permanent employees including CEO as
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provident fund conftribution. The total amount
deposited in EPF during the financial year was
NRs. 457,718.80

3 | Citizens Investment Trust | Some of the employees of the company are
(CIT) also making retirement contributions with CIT
based on their own choice. The total amount
deposited in CIT during the financial year NRs.
1,341,000.00.

CIT has also been appointed as the Issue
Manager and Underwriter of the forthcoming
IPO of NRs.2,000,000,000.00through
competitive bidding process.

Transactions with Subsidiary Company

Company has made the following fransactions with Remit Hydro Limited, which is

100% owned subsidiary company.
(Amount in NRs)

S.N. | Nature of Transactions Amount
Investment in Equity Shares (5,00,000 units @ 50,000,000.00
NPR 100 each)

2. Rental Income 65,333.33

The management team of Remit Hydro Ltd has been represented by officials from
HIDCL from the inception of Remit Hydro. However, they have not received any
monetary benefits from the company.

Transactions with Key Management Personnel

Payments made by the company to key management personnel of the
company in the financial year 2071/72 are as follows:
(Amount in NRs)

Party Particulars Amount Amount
Directors Meeting Allowance 1,374,000.00
CEO Salary and Allowance 2,618,175.00
Meeting Allowance 312,500.00
Total 2,930,675.00 2,930,675.00
Total 4,304,675.00

9. Earnings Per Shar

The company’s earnings per share (EPS) is NRs.4.24 (previous Year NRs.5.42). The
company does not have any convertible instruments, therefore computation and
disclosure of diluted EPS is not required.

10. Loan Commitment
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The company has made total loan commitment of NRs.3,236,000,000.00 in the
following projects under consortium finance.

(Amount in NRsMillion)

S.N Proiects Location Capacity Consortium HIDCL
o ) (District) (MW) Lead Commitment
1 MristiKholaHEP Myagdi 42 NABIL Bank 986
2 DordiKholaHEP Lamjung 27 Prime Bank 500
3 KhaniKholaHEP Dolakha 30 Prime Bank 400
4 SoluHEP Solukhumbu 23.5 Laxmi Bank Ltd 200
5 Lower Solu Solukhumbu 82 Prime Bank 600
6 Lower HewaHEP Panchthar 21.6 Prime Bank 150
7 Bagmati Small HEP Lalitpur&Mak 20 Prime Bank 200

wanpur
8 Kabeli B1 HEP Panchthar&T 25 NIBL 200
aplejung
Total 2711 3.236

11. Interest Income

Interest Income from fixed deposits and call accounts areas shown in schedule
1Tand includes the following.

Amount in NRs)

Interest from Interest From
S.N. Bank Name Call Account | Fixed Deposit Total Interest
1 Agricultural Development Bank 71,540.72 69.956,986.29 | 70,028,527.01
2 Bank of Kathmandu Ltd. 23.,060.93 22,976,260.27 | 22,999,321.20
3 Century Commercial Bank Itd 57,156.32 29,735,114.23 | 29,792,270.55
4 Citizens Bank International Ltd. 98,850.05 34,293,972.36 | 34,392,822.41
5 Civil Bank Limited 194,544.93 21,152,895.91 21,347,440.84
6 Everest Bank Limited 73,054.22 19,589,041.09 19,721,591.72
7 Global IME Bank Limited 193,442.57 35,884,945.20 | 36,078,387.77
8 Grand Bank Limited 95,597.14 9,955,755.86 10,051,353.00
9 Janta Bank Limited 333,645.92 24,627,210.98 | 24,960,856.90
11 | Kumari Bank Limited 202,377.81 28,252,876.74 | 28,455,254.55
12 | Laxmi Bank Ltd 314,634.64 18,656,712.31 18,971,346.41
13 | Lumbini Bank Limited 80,694.64 16,087,671.19 16,168,365.83
14 | Machapuchhre Bank Limited 192,294.42 27,677,698.64 | 27,869.993.06
15 | Mega Bank Ltd 120,206.80 13,167,512.32 13,287,719.12
Nepal Credit & Commerce
16 | Bank 86,785.52 37,747,122.98 | 37,833,908.50
17 | Nepal Investment Bank Limited 2,963.01 - 2,963.01
19 | NIC Asia Bank Limited 47,789.14 22,773,972.60 | 22,821,761.74
18 | NMB Bank Limited 54,246.01 22,523,288.17 | 22,577,534.18
10 | Prabhu Bank Limited 147.09 - 147.09
20 | Prime Commercial Bank Ltd. 305,999.84 36,323,287.66 | 36,629,287.50
21 | RastriyaBanijya Bank Limited 53.85 - 53.85
22 | Sanima Bank Ltd 39,655.74 13,504,110.12 13,543,765.86
23 | Siddhartha Bank Limited 23,192.24 8,463,013.71 8,486,205.95
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24 | Sunrise Bank Limited 42,575.37 14,374,424.67 | 14,417,000.04
Total 2,714,004.79 | 527,723,873.30 | 530,437,878.09

12. Management Fees

Management fees is received towards the successful financial closure of projects.
The amount towards management fees is NRs.4,231,070.75which is depicted in
schedule 12, the details of which is:-

(Amount in NRs.)

S.N Name of Project Capacity Com;nnl:’euc:“Loan Management Fees
1 Solu Hydroelectric Project 23.5 MW 200,000,000.00 350,000.00
2 Lower Solu Hydroelectric 82 MW 600,000,000.00 1,875,000.00
Project

3 Bagmati Small 20 MW 200,000,000.00 750,000.00
Hydropower Project

4 KabeliB1 Hydroelectric 25 MW 200,000,000.00 700,000.00
Project

5 Lower Hewa Hydroelectric 21.6 MW 150,000,000.00 527,343.75
Project

In addition to theabove, the management fee also includes LC commission of
NRs.28,727.00.

13. Written Off Expense
NRs. 104,518.40 has been charged to income statement as intangible assets
written off and the same has been depicted in Schedule 15.The details of the

same is provided below:

(Amount in NRs)

Intangible assets Opening Balance | Write off Closing Balance

FinmanAccounting Software 22,600.00 22,600.00 -

ERP Software 963,000.00 64,200.00 8.98,000.00

Website Development Expenses 59.061.33 17,718.40 41,342.93
Total 1,026,942.93 104,518.40 922,424.53

14. Income Taxes

Income Tax liability has been computed as per the provisions of Income Tax Act,
2058. The current year tax is NRs 145,443,458.00

Deferred tax assets of NRs.338,609.00up to previous financial year attributable to
temporary differences has been accounted in the Statement of Income as a
separate item.
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The Deferred Tax Assets as shown in the Balance Sheet isNRs.475,281.00which has
been derived after addition of deferred tax income of Rs.136,672.00in this financial
year and the same has been provided in the Statement of Income.

Separate reserve fordeferred taxasset has been created out of the company's
profit and has been separately shown in the balance sheet amounting to
NRs.136,672.00.

The Deferred tax has been computed as follows:

(Amount in NRs)

S.N Particulars Sl As per Tax Base | Temporary Difference
Statement
1 Fixed Assets 13,828,880.97 15,074,206.00 1,245,325.03
2 Provisions 338,945.02 - 338,945.02
Total Temporary Difference 1,584,270.05
Total Deferred Tax Assets/(liability) 475,281.00
Less: Opening Deferred Tax Assets 338,609.00
Additional Deferred tax assets in the F/Y 2071.72 136,672.00
15. Dividend

Provision for dividend has not been made.
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